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1 Consolidated Financial Results in 1H ended September 30, 2006
(from April 1, 2006 to September 30, 2006)

(1) Consolidated Operating Results (Note: Figures are rounded down to the nearest millionth.)

Net Sales Operating profit Recurring profit

Million yen % Million yen % Million yen %
FY2006 1H
(Ended September 30, 2006) 23,018 -0.5 -625 - -801 -
FY2005 1H
(Ended September 30, 2005) 23,123 -12.9 -173 - -218 -
FY2005 55,896 1,143 1,002

Earnings per Earnings per

Net Income share ?EFPS) share (Silu’t)ed)

Million yen % Million yen Million yen
FY2006 1H
(Ended September 30, 2006) '1,614 === '9,32874 -
FY2005 1H
(Ended September 30, 2005) '255 == '1,49506 -
FY2005 346 1,968.40 1,926.82
(Notes) 1) Equity in earnings of affiliates (unit: million yen) : FY2006 1H: -28 FY2005 1H: --- FY2005:---

2) Average number of shares outstanding (consolidated) FY2006 1H: 173,104 FY2005 1H: 170,740 FY2005: 171,088
3) Changes in accounting procedures was not made
4) The percentages of net sales, operating profit, recurring profit and net income columns indicate year-to-year changes

(2) Consolidated Financial Position (Note: Figures are rounded down to the nearest millionth.)
Total Assets Shareholders’ Equity  [Shareholders' Equity Ratio Shareholclirasr’eEquity per
Million yen Million yen % Yen
FY2006 1H
(Ended September 30, 2006) 30,021 5,721 15.5 26,795.89
FY2005 1H
(Ended September 30, 2005) 27,379 6,031 22.0 35,367.86
FY2005 31,367 6,913 22.0 39,910.64

(Notes) 1) Number of outstanding shares at the end of each period (consolidated): ~ FY2006 1H: 173,244 FY2005 1H: 170,550
FY2005: 172,976
(Notes) 2) The amount of shareholders’ equity as of the end of the first half of fiscal 2006 includes 1,078 million yen in minority
interests and 1 million yen in deferred hedge losses (deduction), resulting from the adoption of the
Accounting Standard for Presentation of Net Assets in the Balance Sheet (ASBJ Statement No. 5).
Without their inclusion, the amount of shareholders’ equity would have been 4,640 million yen.
Revised calculation methods applicable under the newly adopted accounting standard have been used to calculate
shareholders’ equity ratio and shareholders’ equity per share as of the first half of fiscal 2006.
However, the impact of such changes in the calculation methods is modest with the effective difference
limited to an amount equivalent to that of deferred hedge losses.

(3) Consolidated Cash Flows (Note: Figures are rounded down to the nearest millionth.)
Cash flows from Cash flows from Cash flows from Cash and cash equivalents
operating activities investing activities financing activities at end of period
Million yen Million yen Million yen Million yen
FY2006 1H
(Ended September 30, 2006) 414 -895 144 1,811
FY2005 1H
(Ended September 30, 2005) 651 ‘955 -447 2,583
FY2005 443 -2,734 1,106 2,150
(4) Information on Scope of Consolidation and Application of Equity Method
Number of consolidated subsidiaries: 3
Number of non-consolidated subsidiaries accounted for using the equity method: none
Number of affiliates accounted for using the equity method: 1
(5) Changes in Scope of Consolidation and Application of Equity Method
Consolidated: (New) none (Excluded) none
Application of the equity method: (New) 1 (Excluded) none

2 Forecast of Consolidated Financial Results for Fiscal Year ending March 31, 2007
(from April 1, 2006 to March 31, 2007)

Net Sales Recurring profit Net Income
Million yen Million yen Million yen
FY2006 60,000 500 -1,180
(Reference) Expected Earning per Share (FY2006) -6,811.20 yen

* The above forecasts are based on the information available at the time of this announcement. Actual results may differ from the
forecasts due to various factors.




HEEERB# Consolidated Balance Sheets

Unit: thousand yen

As of As of As of
Change
September 30, 2005 September 30, 2006 March 31, 2006
X 4y Amount P?;;Zn' Amount Pf;;zn- Amount P?;;in' Amount Pf;;zn'
(EPEDHL) (Assets) % % % %
1 B E | Current assets
1. BleROFEe 1 Cash and time deposits 2,583,415 1,811,934 -771,481| -175 2,150,004
2. ZRFWEOTE S 2?3.3;;?5 and accounts 12,949,131 12,371,685 577,445 | -13.1 15,197,692
3. Tl ENE 3 Inventories 5,671,244 6,475,002 785,757 31.6 4,730,572
4. RILASE 4 Accrued revenue 2,642,214 2,642,214 1,610,154
5. Zoft 5 Others 1,712,508 1,670,950 -41,558 17.7 1,276,646
" Allowance for doubtful
6. REGILe receivables -2,361 -1,075,781 -1,073420 | 58.2 5,428
TRENE At Current assets 22,913,939 | 83.7 23,878,004 | 79.5 964,065 -0.2 24,959,642 | 79.6
I [ e Il Fixed assets
e s Property, plant and
1. HWEERE equipment
(1) 24 e U447 (1)Buildings and structures 498,839 577,792 493,493
. " y Less accumulated
WA R F R depreciation 115452 | 383,386 160,830 | 416,962 33575| 61| 131208 362,284
(2) B b e 8 e NI B, (2)Machinery 178,202 184,240 177,107
R Less accumulated
WA 4R depreciation 133,564 44,638 139,569 44,671 33| -08| 132158| 44,949
(3) 3 FL B O (3)Equipment and fixtures 3,287,931 3,748,681 3,482,598
. Less accumulated
AR EH A depreciation 1,759,884 | 1,528,046 2,178,258 | 1570422 42,376 | 121 1,980,783 | 1,501,815
IR EE A Property, plant and equipment 1,956,071 7.1 2,032,056 6.8 75,985 8.1 1,909,049 6.1
2. MEFEE E 2 Intangible assets
(1) S TR P (1)Consolidation goodwill 146,800 -146,800 | -30.4 120,556
2 DA (2)Goodwill 103,041 103,041
O EANVEYS (3)Software and others 779,349 1,176,087 396,738 | 38.9 1,011,731
ST [ 2 P A Rt Intangible assets 926,150 3.4 1,279,129 4.3 352,978 26.8 1,132,287 3.6
3. BEEZOMOEE 3 Investments and other assets
(1) B A AL S (1)Investment securities 806,097 1,643,750 837,653 | 132.1 2,566,987
(2) Z it (2)Others 777,408 1,188,346 410,937 | 34.7 799,804
FEE OMOEERFT Investments and other assets 1,583,506 5.8 2,832,097 9.4 1,248,591 85.8 3,366,791 10.7
EEREST Fixed assets 4,465,727 16.3 6,143,282 | 20.5| 1,677,555 | 40.2 6,408,128 | 204
HEAF Total assets 27,379,666 | 100.0 30,021,287 | 100.0 | 2,641,620 7.2 31,367,771 | 100.0




Unit: thousand yen

As of As of Change As of
September 30, 2005 September 30, 2006 March 31, 2006
X 4y Amount Pf;f;”’ Amount Pf;f;”' Amount Amount P‘;Zz

(Bl D Er) (Liabilities) % % %
I s I Current liabilities

L. TAFBROREE | 1 [0 notes andaccounts 8,034,288 6,002,692 -2,031,595 10,253,211

2. WAL 2 Short-term borrowings 350,000 3,000,000 2,650,000 800,000

s Bgape e 3,000,000 3,000,000 1,000,000

4. KLk 4 Accrued receivable 2,330,904 5,660,560 3,329,655 -

5. R 5 Accrued expenses 1,721,310 1,958,309 236,999 1,700,876

6. TOf 6 Others 1,679,963 2,070,812 390,849 4,030,661
A EE Current liabilities 17,116,467 | 62.5 18,692,375 | 62.2 1,575,908 17,784,748 | 56.7
I EEAE Il Long-term liabilities

1. RIMREAS 1 Long-term debt 2,750,000 5,050,000 2,300,000 5,050,000

2. B Reserve for employees 400,787 455,175 54,388 381,765

3. WEIMEE| NG | 3 Aecried rerement benefits for 49,663 99,028 49,365 56,832

4. LR E 4 Consolidation goodwill 5,096 - -5,096 4,368

5. fADDORA 5 Negative goodwill --- 3,640 3,640

6. ZOff 6 Others 24,315 -- -24,315 72,474
EE A Long-term liabilities 3,229,862 | 11.8 5,607,844 | 18.7 2,377,982 5,565,440 | 17.8
fafiait Total liabilities 20,346,329 | 74.3 24,300,220 | 80.9 3,953,890 23,350,189 | 74.5

(D HkEF557) (Minority interests)
DR EF Sy Minority interests 1,001,349 3.7 -- -- -1,001,349 1,104,191 | 35

(BARDH) (Shareholders' equity)

I &RE I Common stock 2,927,749 | 10.7 -- - -2,927,749 2,970,977 | 95
I GEARRG Il Capital surplus 2,037,096 | 7.4 -- - -2,037,096 2,080,322 | 6.6
I Rl A 4 Il Earned surplus 1,676,908 | 6.1 -- - -1,676,908 1,879,725| 6.0
Ve |V onsecuries anoters 73049 | 03 - |- 73,049 450006 | 14
vV HE#K V  Treasury stock -682,816 | -2.5 -- -- 682,816 -467,641 | -1.5
BALG Total shareholders’ equity 6,031,987 | 22.0 -- -- -6,031,987 6,913,390 | 22.0
Ak, DEIRERS Total liabilities, minority interests
R OEAEF and shareholders’ equity 27,379,666 |100.0 -- -- -27,379,666 31,367,771 1100.0

(L 7E DHR) (Net assets)

I HREEAR I Shareholders' equity

1. @WASE 1 Common stock - = 2,970,977 9.9 2,970,977 -

2. BWARINE 2 Capital surplus -- - 2,080,322 | 6.9 2,080,322 -

3. FIEEFIR4E 3 Earned surplus -- -- 102,586 0.3 102,586 -

4. HOMK 4 Treasury stock -- - -400,692 | -1.3 -400,692 --
MREEADE Total shareholders' equity - - 4,753,193 | 15.8 4,753,193 - -
M ERA - Wk e 1] Z(?jljg:r?gn?:d translation

T on securtics and others S 112,933 | 04| -112933

2. M hedges. o oeeee o - ~ 1,969| 0.0 1,969

Total valuation and translation

AT - SRS AE adjustments - - -110,964 | -0.4 -110,964 -
kRS Il Minority interests - - 1,078,837 | 3.7 1,078,837 -
FBEAT Total net assets -- - 5,721,067 | 19.1 5,721,067 - -
A E A Total liabilities and net assets == == 30,021,287 (100.0 [ 30,021,287 - ---




ERERRHEE

Consolidated Statements of Income

Unit: thousand yen

FY2005 1H FY2006 1H Change FY2005
(September 30, 2005) (September 30, 2006) 9 (March 31, 2006)
X 4y Amount PEZ;"' Amount Pfa;eew Amount Amount P?:een'
% % %
I 5Ekm I Netsales 23,123,161 {100.0 23,018,733 {100.0 -104,428 55,896,085 {100.0
o 7¢ LAl Il Cost of sales 17,547,426 | 75.9 17,803,641 | 77.3 256,214 43,500,297 | 77.8
et vIEAY Gross profit 5,575,734 | 24.1 5,215,091 | 22.7 -360,643 12,395,788 | 22.2
M fRoes Ot Il Selling, general and
— A A administrative expenses
1. INEELRERED Advertising expenses and
MR ak Ty sales overhead expenses 589,616 473,674 1,030,330
95 b S T Employees salaries and
2. fahahF M mAIE welfare expenses 3,177,242 3,201,067 6,360,520
A Retirement benefits

3. IREAAfT A expenses 52,819 86,136 63,098

4. Bk 4 Rent expense 481,569 506,444 993,306

5. EBERE 5 Outsourcing expense 647,431 725,124 1,243,088

N e Research and development

6. WFZERHEE expenses 64,753 79,373 118,235

7. Z O 7 Others 735,854 | 5,749,286 | 24.9 769,021 | 5,840,842 | 254 91,556 | 1,442,965 | 11,252,444 | 20.2
R3S T E 38K (-)  [Operating profit (loss) -173,551 | -0.8 -625,751 | -2.7 -452,199 1,143,344 2.0
IV H SIS IV Non-operating income

1. ZIALE KO Interest and dividend

SR 4 received 3,957 8373 4,729

2. A 2 Purchase discounts 2,355 1,846 2,408

3. AEE 3 Foreign exchange gains, net 2,583

4. WRFEHRIEE 4 Sales promotion premium 4,916 2,559

5. LR EEEEE | 5 Amortization of goodwill 1,456

P G S Surrender value of insurance
6. BRI RS policies for executives 2,819 2,819
7. O 4 Others 1,837 18,449 | 0.1 2,860 15,640 | 0.1 -2,809 3,706 15,119| 0.1
Vo EESME V  Other expenses
1. ZHFLE 1 Interest expense 35,863 46,449 79,544
sy S Loss on disposal of

2. ToleEVE PERREIA inventories 22,035 1,125 65,655
. e e Loss on valuation of

3. TolpEVE PERTAE inventories 114,004

4. FNEICED Investment profit (loss) on 28.202
i3 3isEN equity method '

5. ZOfh 6 Others 5,138 63,037 0.2 1,402 191,184 | 0.9 128,147 11,153 156,353 | 0.3
RS IR H S () |Recurring profit (loss) -218,139 | -0.9 -801,295| -3.5 -583,156 1,002,109 1.8
VI HRIFIAR VI Extraordinary income

; ST Gain on sale of investment
1. BEAMRAEREHILE securities 94,659 260,617
, N Gain on sale of stocks of
2. FRARGERIRE subsidiaries 10,705
A At 4 Reversal of allowance for

3. BEE YR AL doubtful receivable 2,398 97,058 | 0.4 - -97,058 1,271 272594 0.5
VIl ReRiHEK VIl Extraordinary loss

1. EEEEREH Loss on disposal of fixed 53,693 4,624 69,641

assets
o e S 4 Loss on revaluation of
2. BB MRESEGHE investment securities 51,054 829 286,721
3. HEIEE A 3 Office relocation expense 41,041 41,041
x N Addition to allowance for

= GIETE RS YN il doubtful accounts 1,057,990

5. Zofth 5 Others 2,841 148,629 | 0.7 2,309 | 1,065753| 4.6 917,123 2,964 400,368 | 0.7
et LG R EE ) )

Wit (o) X 1Ri 4 s |Income (loss) before income
T () 4 taxes and minority interests -269,710 | -1.2 -1,867,049 | -8.1| -1,597,338 874,334 | 1.6
HEABL, FERBLED Corporate tax, inhabitants tax
HHERL and business tax 96,982 75,224 446,020
YN ik 2 ) Deferred income taxes -167,213 -70,230| -0.3| -346,264| -271,039| -1.2 -200,807 [ -74,833 371,187 0.7
DR ERRE Minority gain 55,786 | 0.2 18,831| 0.1 -36,954 156,570 | 0.3
R C439) MR (5) )
S IR Net income (loss) -255,266 | -1.1 -1,614,842 | -7.0| -1,359,575 346,577 | 0.6




EHiEx Y v = » 7a—3EE Consolidated Statements of Cash Flows

Unit: thousand yen

FY2005 1H FY2006 1H FY2005
(" Ended Ended Change Ended
September [ September] March
_ 30,2005 30,2006 \_ 31,2006
X 45y Amount Amount Amount Amount
I BEEHNCLS Cash flows from operating
Fyrvyia-sTu— activities
A S ai i R (4 1) e 2k Income (loss) before income
ST A AT Y Eﬁﬁ"@%”iﬁg taxes and minority interests -269,710| -1,867,049 | -1,597,338 874,334
WAt {E Depreciation and amortization 383,005 431,225 48,219 836,328
TN E oo o ©f consoldaton 21,330 | - 21,330 | 42,660
- Amortization of negative
DI AAEHKE goodwil - 21,318 21,318 -
B OO AAEHEIEE Amortization of goodwill - -728 -728 --
Increase (decrease) in
P 5| 24 4 D HE I allowance for doubtful -1,181| 1,070,353 1,071,535 1,885
receivables
S 75| 24 D S norease (Cecrease) In accrued 4979| 73410 68431|  -14,043
Increase (decrease) in
P BRI 55 5| 24 4 D ¥ I allowance for directors -12,062 42,195 54,257 -4,892
retirement benefits
[ 7 & FEBRENE Loss on disposal of fixed assets 53,693 4,624 -49,069 69,641
2 e 4 Loss on revaluation of
B A R A 1R investment securities 51,054 829 -50,225 286,721
5 W) L Ry OS2 B 2 4 Interest and dividend received -3,957 -8,373 -4,415 -4,729
FALFLEL Interest expense 35,863 46,449 10,586 79,544
s S e g Gain on sale of investment
BB A MRS TR A securities -94,659 - 94,659 -260,617
TR GEAILR Gain on sale of stock of subsidiaries -- --- --- -10,705
e LAEHEO W4 Decrease in trade receivables 2,834,638 | 2,826,006 -8,631 586,077
TR OHIGL (b | norease (decrease)in 1,551,716 | -1,726429 | -174,712| -603,412
HEAGEBE DR (WD) g Cresse) In rade 946,661 | -4,233,926 | -3,287,265 | 1,179,089
I OBSE D) oxponane | cymaceiied | 20,030 250962 | 239,031|  -2203
IV ES N Directors bonus -28,434 -13,842 14,591 -28,434
Z D Others 831,407 | 3,887,486 | 3,056,079 | -1,651,382
NG Subtotal 1,328,518 841,715 | -486,803| 1,375,863
FILE R O 24 4 0D % s Interest and dividends received 3,957 8,366 4,408 4,729
FILE D 3 HLE Interest paid -34,602 -49,141 -14,538 -17,367
BB D T Income taxes paid -646,216 -386,687 259,528 -860,162
HEERC L HF v v 2 - 7u— |Cash flows from operating activities 651,656 414,251 | -237,404 443,062




Unit: thousand yen

FY2005 1H FY2006 1H FY2005
(" Ended Ended Change Ended
September September March
_ 30,2005 30,2006 31, 2006
E Amount Amount Amount Amount
I #HEFE#HICLD Il Cash flows from investing
Fyrva s Tu— activities
AT DI & 5 K i 993,205 | -668,307 | 324,898 | -1,384,873
AT DTN & BN e OTPIOPEY | 204185 | 265994 | 61,808 | 408,272
T ] G PE OB L % K HY Payments for intangible assets -221,248 -402,020 | -180,772 -492,106
WY G TED SN L BILA E;de:sdssezgom sale of intangible . L L 78,962
BT AL O B J 5 K Payments for purehase of -105,012|  -50,000| 55012 | -1,598,709
VAT DTN & B I D o s 111,809 - 111,809 | 462,043
Payments for purchase of
RS R DO BEIC & B XM investment in affiliated -10,200 -8,749 1,450 -129,450
companies
Payments for purchase of
FEE TS ~OHEIC LD FH stocks of unconsolidated --- --- --- -59,790
subsidiaries
Proceeds from sale of
HE SR OEENT X DI consolidated subsidiary's - - - 45,000
securities
e S Ejs)‘/ir:ssn;s for acquisition of . L . -119,285
Z DA Others 57,681 -32,256 | -89,938 55,410
BEEMICL X vy va - Ta— Cash flows from investing activities -955,989 -895,339 60,650 [ -2,734,526
m MEFEEHCLD Il Cash flows from financing
Fyrva s Tua— activities
R A 42> A1 bbbl 50,000 | 2,200,000 | 2,150,000 | 500,000
EHfEAIC X DA Proceeds from long-term debt 750,000 --- -750,000 | 3,050,000
EHfEA &0 IC X5 H Repayment of long-term debt -500,000 | -1,000,000| -500,000| -2,500,000
Bt 2 4 0> 3L Dividends paid -85,934 -103,785| -17,851 -188,264
DB~ OB KA Paid dicends for minority 35450 | -36,200 750 | 63,850
B DRI K BIA e oy suance of 16291 - 16,201 | 102,745
. - Payment for purchase of
I EBRs O BUHE & % S rensuny stock 675592 | - 675,592 | 1,586,713
H OO L BILA SPtrgcckeeds from sales of treasury 33,155 14,295 -18.860 862,752
) I Proceeds from receipt of cash
O HERE DAL DIRA collateral deposit - - -t 930,240
FELD R ORI & B ] (Ij?sg:;;nent of cash collateral . 1930240 | 930,240 .
MBEBIC L2y vz s 7r— Cash flows from financing activities -447,529 144,069 | 591,599 ( 1,106,911
v
. . Effect of exchange rate changes
v ;{gg%%ﬁ(ﬁﬂ*%k%é on cash and cash equivalents 21 -1,052 -1,073 -699
V' Net decrease (increase) in cash
V  Bl& N OBLA RIS O %8 and cash equivalents -751,840 -338,070 | 413,770 | -1,185,252
VI Cash and cash equivalents at
VI BEKROBERSHOMEEE beginning of year 3,335,256 | 2,150,004 |-1,185,252 | 3,335,256
VIl Cash and cash equivalents at
VI 514 K% OBLA R 54 O IR 7% 6 end of year 2,583,415 | 1,811,934 | -771,481| 2,150,004




